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RED DIAMOND
INSECT POWDER

Business: The rland 01l Company owns substantially all of the Capital
Stocks of Marland Refining Company and Kay County Gas Company, both
incorporated in Oklahoma, and through the latter compahy, a large majority
of the Capital Stock of the Marland O1l Company of Mexico. The operating
companies in Oklahoma constitute a complete unit in the oil industry, produe-
ing, transporting, refining and marketing petroleum and its products and also
producing, transporting and marketing natural gas.

Property: The Marland Refining Company owns in whole or in part 105,174
acres of active and undeveloped oil leases, chiefly in Oklahoma. It owns a
complete refinery having a daily capacity of 6,000 barrels of oil. The Kay
County Gas Company owns 231 miles of oil pipe lines serving the Marland
refinery and also owns 345,937 acres of gas leases. The Companies' properties
yielded 2,280,000 barrels in 1920 of which their net interest, after deducting
royalties and partnership interests, was in excess of 1,360,000 barrels,

Assets: Based upon a recent independent appraisal, combined net assets are in
excess of $51,000,000 Consolidated Balance Sheet as at December 31, 1920,
adjusted to give effect to the present financing, shows net current assets of
$5.016,668 which must be maintained at not less than §4,000,000 during the
life of these bonds,

Earnings: Net earnings of the Company and its subsidiaries for the year ended
December 31, 1920, available for interest charges and reserves, and after pro-
vision for Federal Taxes amounted to $5.524,157.78. Upon the same basis,
earnings for the three yvears ended December 31, 1920, amounted to $9,913,-
338.33 or an average of $3,304,446.11 a year.

Sinking Fund: A quarterly Sinking Fund of $100,000 (first payment October 1,
1621, should retire practically all bonds before maturity.

Participating Privilege: In addition to tle interest of 8% per annum, Series
“ A" Bonds will receive $10 per £1,000 bond for each dollar per share per annum
declared in dividends upon the Capital Stock of the Marland Oil Company, up
to $4 a share so declared.

Subscription Rights: Each Series A" Bond will carry a detachable warrant
entitling the holder thereof to subscribe on or before April 1, 1931, to 25 shares
of stock of Marland Oil Company at §40 per share,

Al iegnl drtwils conperming the validity of these bonds will be passad upon by Messrs. Cottingham, Haves, Green
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